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FOREWORD 

for the year ended 30 J une 2007 


While inroads on service delivery have been made, an optimal level of service delivery is being held 
back by several challenges faced by the municipality. Among the serious and ongoing challenges faced 
by council is low collection rate of revenue particularly from the rates and services rendered by the 
municipality to the communities under its jurisdiction. To address this problem the municipality has 
now involved the councilors as well as ward committees to convey the message to the communities and 
encourage them to pay their outstanding debts. 

Another major challenge facing the council is the high rate of unemployment which is unfortunately a 
direct result of the non-payment of services. The municipality has embarked on several Local Economic 
Development projects aimed at reducing the poverty rate and encouraging the self dependency in our 
communities. 

We also have a challenge to grow our revenue base as we seek to progressively reduce the extent of 
reliance on Provincial and National government funding. The success of initiatives discussed above will 
automatically result in sustainable improvement in the municipality's development capabi I ities. 

In conclusion I would like to express my appreciation to my fellow Council members, both the offices of 
the Munici pal manger and the Chief Financial Officer as well as all other staff for their support, co- 
operation and hard work during the year under review. 


M Socikwa 

MAYOR AND CHAIRMAN OF THE 
EXECUTIVE COMMITTEE 
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TREASURER'S REPORT 

for the year ended 30 J une 2007 



1 . 


INTRODUCTION 


An appropriate legislation was complied with in order to provide statements for the year ending 30 J une 
2007. To the best of my knowledge these financial statements are a fair presentation of the Council at 
the end of the abovementioned date and the results of its operations for the year then ended. 

2. REVIEW OF OPERATING RESULTS 

Presented below is a summary of operating results in respect of the year ended 30 J une 2007. Detailed 
operating results are presented on Appendices C and D. 


INCOME 

Actual 

2005/06 

Actual 

2006/07 

Variance 
Actual 05/06 

VS Actual 
06/07 % 

Budget 

2006/07 

Variance 
Actual / 
Budget % 

Operating Income for the 

year 

42 311 890 

53 421 102 

26% 

70 862 848 

(24% 


42 311 890 

53 421 102 

26% 

70 862 848 

(24%) 

EXPENDITURE 






Operating expenditure 

29 081 031 

48 267 579 

65% 

44 386 375 

OO 

Capital expenditure 

19 252 923 

31 212 002 

62% 

26 476 473 

(17% 


48 333 954 

79 479 581 

64% 

70 862 848 

(12%) 

Surplus/ (Deficit) 

(6 022 064) 

(26 058 479) 

332% 

“ 

“ 
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TREASURER'S REPORT (continued) 

for the year ended 30 J une 2007 





1.1 Commentary on the operating results 


Revenue 


The total revenue was below the budget by 24% Among the factors resulting in this variance was the 
change in tariffs for commercial properties to 0.0109 cents per rand (2006: 0131 cents per rand). 


Operational expenditure 

Total operational expenditure budget amounts to R44 386 375 and the capital expenditure budget 
amounts to R26 476 473 resulting in an overall expenditure budget of R70 862 848. Actual operational 
expenditure is R48 267 579 and actual capital expenditure is R 31 212 002 resulting in an overall actual 
expenditure of R79 479 581. 

The total operating expenditure exceeded the budget by 8% The major contributing factors for this 
increase were: the 133.96 %increase in Councillors' and mayor's salaries during the year; an increase in 
fuel expenditure which is attributed to increase in fuel prices and the purchases of additional municipal 
vehicles. Furthermore the increase is attributed to increase in security costs and consulting fees. 
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3. 


CAPITAL EXPENDITURE AND FINANCING 



Total fixed asset additions during the year amounted to R31 212 002 (2006: R19 252 923). They are 
made up as follows: 


Capital expenditure category 

Budget 

2007 

Actual 

2007 

Variance 
Budget / 
Actual 

Actual 

2006 

Land and buiidings 

- 

399 958 

(399 958) 

5 510 617 

Road construction 

16 293 157 

25 632 458 

(9 339 301) 

12 181 984 

Plant & Equipment 

167 619 

35 825 

131 794 

610 641 

Office Equipment 

459 308 

173 733 

285 575 

589 981 

Community development initiatives 

- 

- 

- 

165 840 

Local Economic Development 

3 901 852 

1 195 440 

2 706 412 

- 

Motor vehicles 

167 242 

1 055 502 

(888 260) 

193 860 

Community centres 

2 598 000 

1 579 625 

1 018 375 

- 

Monuments 

- 

250 000 

(250 000) 

- 

Testing ground 

850 000 

705 096 

(144 904) 

- 

Fencing 

603 777 

184 365 

419 412 

- 

Landfill site 

800 000 

- 

800 000 

- 

Municipal Garages 

234 138 

- 

234 138 

- 

Stock Dams 

401 380 

- 

401 380 

- 


26 476 473 

31 212 002 

(4 735 529) 

19 252 923 

Financing of Fixed Assets 





Contribution from current Income 

- 

- 

- 

- 

Contribution from Other Sources 

26 476 473 

31 212 002 

(4 735 529) 

17 377 492 

Grants and Subsidies 

- 

- 

- 

1 875 431 


26 476 473 

31 212 002 

(4 735 529) 

19 252 923 


- 

- 

- 

- 
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MHLONTLO LOCAL MUNICIPALITY 

TREASURER'S REPORT (continued) 

for the year ended 30 J une 2007 





3. 


CAPITAL EXPENDITURE AND FINANCING (continued) 


3.1 Commentary on capital expenditure and financing 

The capital expenditure exceeded the budget by 17% The major contributing factors were: the Road 
construction expenditure which exceeded the budget by R9.3m; an expenditure of R399 958 and R250 
000 on 'Land and buildings' and monuments respectively were not budgeted for. 


The total amount of the capital expenditure was financed through unconditional grant subsidies, a VAT 
refund of R8.8 million and reserves. 
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3. 


EXTERNAL LOANS INVESTMENTS AND CASH 



The municipality has no external loans. 

The R26m decrease in accumulated funds is reflective of an overall overspending of 8% and 17% on 
operating and capital expenditure respectively as referred to above. The overall deficit of R26m was 
financed through VAT refund of R8.8m and the equitable share investments of R16.4m. 


The decrease in short-term investments is a reflection of current year funds utilized on capital 
expenditure and projects. 


4. POST BALANCE SHEET EVENTS 

No material events have occurred since the balance sheet date. 


5. EXPRESSION OF APPRECIATION 

I am grateful to the Mayor, the Executive committee of the Council, the Council, the Munici pal Manager 
for the support they have given me and to the staff of the Finance Department and the local 
representatives of the Auditor-General for their assistance and support during the year. 


Z V Mapukata 
Chief Financial Officer 
28 August 2007 
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1 . 


Basis of presentation 



1.1 The financial statements have been prepared so as to conform to the standards laid down by the 
Institute of Munici pal Treasures and Accountants in its Code of Accounting Practice (1997) and 
on Report on Published Annual Financial Statements (Second edition -J anuary 1996). 

1.2 The financial statement are prepared on the historical costs basis, adjusted for fixed assets as 
more fully detailed in Accounting Policy note 6. The accounting policies are consistent with 
those applied in the previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis as stated: 

■ Income is accrued when measured and available to finance operations. Certain direct 
income is accrued when received, such as finances and certain licences. 

« Expenditure is accrued in the period it is incurred. 


2. Revenue 

Revenue comprises of assessment rates and refuse income receivable for the year, sundry income and 
grant income which is either conditional or unconditional. 

Assessment rates are levied at an approved annual rate on the value of land and buildings. Refuse is 
levied at approve monthly flat rates. Sundry income is accounted for on a cash receipt basis. 

Government and related grants are recognized as revenue on an accrual basis and in accordance with 
the funding institution's annual disbursement plan as they relate to municipal statutory annual 
reporting period. 


3. Projectfunds 

Project funds are representative of external funding received in the past and set aside for pre-identified 
individual projects or a pre-defined general nature of intervention. 


4. Reserves 

Reserves are conditional grants previously granted to the municipality for pre-specified purposes. 
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MHLONTLO LOCAL MUNICIPALITY 

ACCOUNTING POLICIES (continued) 

for the year ended 30 J une 2007 



5. 


Accumulated surplus 


Accumulated surplus reflects the residual of revenue against the sum of operating and capital 
expenditure reduced by any other appropriations. 


6. Property, Plant and Equipment 

6.1 Property, plant and equipment is stated at cost or valuation where assets have been acquired by 
grant or donation, while they are in existence and fit for use. 

6.2 Depreciation: The balance shown against the heading "Loans Redeemed and other Capital 
Receipts'' in the notes to the balance sheet is tantamount to a provision for depreciation; 
however certain structural differences do exist. Through this "provision" assets are written 
down over their estimated useful life. 

In the case of operating income the full cost of the acquired asset becomes a direct charge to 
the income statement. Loans are repaid within the estimated useful lives of assets acquired 
through such loans. The cost or value of such asset as financed is immediately credited to the 
"Loans Redeemed and other Capital Receipts" accounts. 

6.3 Property, plant and equipment financed from different sources of funding which include 
external loans, designated or general grant subsidy income, operating income and various 
accumulated council funds. 

6.4 All net proceeds from the sale of fixed assets are credited to the revolving fund. 


7. Investments 

Investments are stated at the lower of cost or market value if a permanent decline in the value 
occurred. 


8. Retirement benefits 

It is the policy of the council to provide retirement benefits for its personnel. Contributions to 
retirement benefits are charged against income as incurred. 
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MHLONTLO LOCAL MUNICIPALITY 

ACCOUNTING POLICIES (continued) 

for the year ended 30 J une 2007 


9. 


Provisions 



Provisions are recognized when the municipality has a present or a constructive obligation as a result of 
past events and is probable that an outflow of resources embodying economic benefits will be required 
to settle the obligation and a reliable estimate of the provision can be made. Provisions are reviewed 
at each balance sheet date and adjusted to reflect the current best estimate. 
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MHLONTLO LOCAL MUNICIPALITY 

BALANCE SHEET 

at 30 J une 2007 

Notes 2007 2006 

Restated 


ASSETS 



NON-CURRENT ASSETS 


47 369 


Property, plant and equipment 

1 

- 

Long-term debtors 

2 

47 369 

CURRENT ASSETS 

18 578 020 

43 244 236 

Accounts receivable 

3 10 058 875 

12 801 251 

Short term investments 

4 8 464 745 

28 300 379 

Cash and cash equivalents 

54 400 

2 142 606 

TOTAL ASSETS 

18 578 020 

43 291 605 


FUNDS AND LIABIUTIES 


FUNDSAND RESERVES 12 731 734 42 239 269 


Funds 

5 

6 825 334 


6 928 350 

Reserves 

6 

1 336 016 


4 682 054 

Accumulated surplus 


4 570 384 


30 628 865 

CURRENT LIABILITIES 


5 846 286 

1 052 336 

Accounts payable 

7 

1 520 474 


707 850 

Provisions 

8 

206 104 


344 486 

Bank overdraft 


4 119 708 


- 



18 578 020 

43 291 605 
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MHLOMTLO LOCAL MUNICIPALITY 

INCOME STATENENT 

for the year ended 30 J une 2007 


2005/ 06 

2005/ 06 

2005/ 06 



2006/ 07 

2006/ 07 

2006/ 07 

R 

R 

R 



R 

R 

R 

Actual 

Actual 

Surpl us / 


Note 

Actual 

Actual 

Surpl us / 

Income 

Expenditure 

(deficit) 



Income 

Expenditure 

(deficit) 

42 311 890 

48 333 954 

(6 022 064) 

RATES AND GENERAL SERVICES 


53 421 102 

79 479 581 

(26 058 479) 

41 894 519 

46 683 258 

(4 788 739) 

Community services 


52 829 538 

77 386 275 

(24 556 737) 

417 371 

1 650 696 

(1 233 325) 

Economic services 


591 564 

2 093 306 

(1 501 742) 

42 311 890 

48 333 954 

(6 022 064) 

TOTAL 


53 421 102 

79 479 581 

(26 058 479) 


(6 022 064) Surplus/ (Deficit) for the year (26 058 479) 


37 239 075 

Accumulated surplus/ (Deficit) at the 
beginning of the year 


31 532 246 

315 235 

Prior year adj ustments 

11 

(903 383) 


Adjusted accumulated surplus/ (Deficit) 

37 554 310 at the beginning of the year 30 628 863 

Accumulated surplus/ (Deficit) at the end 
31 532 246 of the year 


4 570 384 





MHLONTLO LOCAL MUNICIPALITY 


CASH FLOW STATEMENT 

for the year ended 30 J une 2007 


Note 2007 

R 


2006 

R 


CASH RETAINED FROM OPERATING ACTIVITIES 


Cash generated from operations 
Investment income 
Interest paid 

Increase / (Decrease) in working capital 


CASH FLOWS FROM INVESTMENT ACTIVITIES 

Purchase of property, plant and equipment 

CASH FLOWS FROM FINANCING ACTIVITIES 

(Decrease) / Increase in funds and reserves 


CASH EFFECTS OF FINANCING ACTIVITIES 

Decrease in short-term investments 
(Decrease) / Increase in cash on hand 


13 

4 294 724 


11 822 918 


972 463 


1 730 187 


(113 664) 


(7 011) 

14 

3 463 985 


(4 581 202) 


8 617 508 

8 964 892 

(31 212 002) 

(19 252 923) 

(3 449 054) 

2 668 348 

(26 043 548) 

(7 619 683) 

(19 835 634) 

(6 207 914) 

(10 350 895) 

2 731 212 

(26 043 548) 

(7 619 683) 
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MHLONTLO LOCAL MUNICIPALITY 


NOTESTO THE FINANCIAL STATEMENTS 

for the year ended 30 J une 2007 


2007 2006 

Restated 
R R 


1. PROPERTY, PLANT AND EQUIPMENT 

Total property, plant and equipment 
Balance at the beginning of the year 
Capital expenditure during the year 


Loans redeemed 

Contribution from grants and subsidies 
Contribution from revenue 

Detailed analysis of property, plant and equipment is 
Presented on appendix "B" 


2. LONG-TERM DEBTORS: 

Motor vehicle scheme 
Current portion 


3. ACCOUNTS RECIEVABLE 

3.1 Customer Debtors 

Rates and refuse debtors 
Provision for doubtful debts 

3.2 Sundry debtors 

VAT 

Current portion of long-term debtors 
Other debtors 



- 

68 793 213 

37 581 211 

37 581 211 


18 328 288 

31 212 002 


19 252 923 

(68 793 213) 

(37 581 211) 

(645 414) 


(645 414) 

(53 830) 


(53 830) 

(68 093 969) 


(36 881 967) 


- 

47 369 

80 875 
(80 875) 


231 132 
(183 763) 



10 058 875 : 

12 801 251 

2 024 155 

1 610 546 

10 309 672 
( 8 285 517) 


9 122 843 
(7 512 297) 

8 034 720 

11 190 705 

7 653 845 

80 875 
300 000 


10 706 941 
183 764 
300 000 
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NOTESTO THE FINANCIAL STATEMENTS (continued) 

for the year ended 30 J une 2007 


2007 

R 

4. SHORT-TERM INVESTMENTS 8 464 745 


CMIP 

1 880 398 

Bulk Housing (Qumbu) 

79 239 

Equitable shares 32 day account 

278 534 

Town Planning Fund -2 

218 636 

Revolving Fund 

1 337 906 

Plot Housing Project (Tsolo) 

41 428 

Pilot Housing (Qumbu) 

801 660 

Retrenchment Fund 

84 509 

Gqunu Lots 

1 247 972 

Equitable share 1 day 

95 522 

Operational investment 

960 231 

MSP and Special funds 

1 334 982 

30 Tsolo Pilot Housing 

32 801 

LED 

1 034 

IDP 

51 408 

Youth Centre 

18 485 


2006 

Restated 

R 


28 300 379 


1 881 308 
261 949 
11 312 218 
77 483 
1 235 428 
39 761 
755 944 
80 763 
1 182 580 
5 510 952 
897 694 
4 681 050 
362 397 
1 004 
1 004 
18 845 
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MHLONTLO LOCAL MUNICIPALITY 


NOTESTO THE FINANCIAL STATEMENTS (continued) 

for the year ended 30 J une 2007 


2007 2006 

Restated 
R R 


5. FUNDS 

6 825 334 | 

6 928 350 

5.1 Statutory Funds 

1 337 906 

1 235 428 

Revolving fund 

1 337 906 


1 235 428 

5.2 TrustFunds 

1 383 889 

1 264 348 

Gqunu Lots Fund 

1 247 972 


1 182 580 

Retrenchment Fund 

84 509 


80 764 

IDP 

51 408 


1 004 

5.2 Project Funds 

4 103 539 

4 428 574 

Bulk Housing (Qumbu) 

79 240 


261 949 

30 Housing Project (Qumbu) 

801 660 


755 943 

Tsolo Pilot Housing Fund 

32 801 


362 397 

15 Pilot Housing (Tsolo) 

41 428 


39 760 

Town Planning Fund 

1 249 526 


1 108 372 

CMI P Trust fund 

1 880 398 


1 881 308 

Youth Centre 

18 486 


18 845 

6. RESERVES 

1 336 016 

4 682 054 

MSP and Special funds 

1 334 982 


4 681 050 

LED 

1 034 


1004 


Detailed analysis of funds and reserves is presented 
on appendix "A". 
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MHLONTLO LOCAL MUNICIPALITY 


NOTESTO THE FINANCIAL STATEMENTS (continued) 

for the year ended 30 J une 2007 


2007 2006 

Restated 
R R 


7. ACCOUNTS PAYABLE 

Trade creditors and accruals 
Stale cheques 


8. PROVISIONS 

Provisions - accounting fees 


9. FINANCE TRANSACTIONS 

Interest earned 
Interest paid 

10. COUNCILLORS' REMUNERATION 

Mayor's allowances 
Council lors' allowances 


11. PRIOR YEAR ADJ USTMENTS 


1 520 474 707 850 


1 341 599 
178 875 


259 414 
448 436 

206 104 

344 486 

206 104 


344 486 

858 799 

1 723 176 

972 463 
(113 664) 


1 730 187 
(7 011) 

7 466 370 

3 106 432 

473 697 

6 992 673 


244 409 

2 862 023 



903 383 


315 235 


The prior year adjustment relates to paid cheques that 
were never recorded and accounted for in the past. The 
balance of the prior year adjustment corrects this 
fundamental accounting error of the past. Accordingly 
and where applicable, comparatives have been restated. 
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MHLONTLO LOCAL MUNICIPALITY 


NOTESTO THE FINANCIAL STATEMENTS (continued) 

for the year ended 30 J une 2007 


2007 2006 

Restated 
R R 


12. CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 


-Approved and contracted for 

2 599 842 


This expenditure will be financed from: 

-Internal sources 

2 599 842 


13. CASH GENERATED FROM OPERATIONS 

4 294 724 

11 822 918 


Surplus/ (Deficit) for the year 

Adjustments in respect of: 

(26 058 479) 


(6 022 064) 

Appropriations for the year 

- 


315 235 

Capital expenditure 

31 212 002 


19 252 923 

Interest received 

( 972 463) 


(1 730 187) 

Interest paid 

113 664 


7 011 


DECREASE IN WORKING CAPITAL 

3 463 985 

(4 581 202) 

Decrease / (Increase) in accounts receivable 

2 789 743 


(4 937 143) 

Long term debtors 




Increase in accounts payable and provisions 

674 242 


355 941 
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IVHLOMTLO LOCAL MUNICIPALITY 

5TATUTORY FUND5, TRU5T FUNDSy PRO| ECT FUNDS AND RESERVES APPENDIX A 

for the year ended 30 J une 2007 



Balance at 

30 J une 2006 

Contribution 

duri ng the 
year 

Interest on 

investment 

Other 

income 

Expenditure / 
Charges 

Balance at 

30 J une 

2007 

STATUTORY FUND5 







Revolving fund 

1 235 428 

24 567 

78 106 

- 

(195) 

1 337 906 


1 235 428 

24 567 

78 106 

- 

(195) 

1 337 906 

TRUST FUNDS 







Gqunu lots 

1 182 580 

183 926 

66 351 

- 

(184 886) 

1 247 972 

Retrenchment Fund 

80 765 

- 

3 746 

- 

- 

84 509 

IDP 

1004 

50 000 

404 

- 

- 

51 408 


1 264 348 

233 926 

70 501 

- 

(184 886) 

1 383 889 

PROJ ECT FUND5 







Bulk housing 

261 949 

2 007 750 

- 

- 

(2 190 458) 

79 241 

Pilot Housing (Qumbu) 

755 943 

- 

45 717 

- 

- 

801 660 

30Tsolo Pilot housing 

362 397 

- 

20 404 

- 

(350 000) 

32 801 

Pilot Housing (Tsolo) 

39 760 

- 

1 668 

- 

- 

41 428 

Town Planing Fund 

1 108 372 

135 000 

6 154 

- 

- 

1 249 526 

Cmi p funds 

1 881 308 

- 

- 

- 

(910) 

1 880 398 

Youth centre 

18 845 

- 

- 

- 

(360) 

18 485 


4 428 574 

2 142 750 

73 943 

- 

(2 541 728) 

4 103 539 

Total funds 

6 928 350 

2 401 243 

222 548 


(2 726 811) 

6 825 334 

RESERVES 







MSP and Special Reserves 

4 681 050 

- 

153 936 

- 

(3 500 004) 

1 334 982 

LED 

1 004 

- 

40 

- 

- 

1 034 


4 862 054 

- 

153 965 

- 

(3 500 004) 

1 336 016 
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ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT APPENDIX B 

for the year ended 30 J une 2007 



Balance as at 

30 J une 2006 

Expenditure 

Written-off / 

T ransf erred 

Balance as at 

30 J une 2007 

Rates and general services 





Community services 

37 284 833 

31 212 002 

- 

68 498 835 

Land and buildings 

16 079 596 

399 958 

- 

16 497 554 

Plant and equipment 

3 415 662 

35 825 

- 

3 451 487 

Office equipment 

1 172 984 

173 733 

- 

1 346 717 

Road construction 

11 733 199 

25 632 458 

- 

37 365 657 

Fencing 

307 725 

184 366 

- 

492 091 

Waterworks infrastructure 

2 207 806 

- 

- 

2 207 806 

Motor vehicles 

2 367 860 

1 055 502 

- 

3 422 880 

Testing Ground 

- 

705 096 

- 

705 096 

Monuments 

- 

250 000 

- 

250 000 

Local Economic Development 

- 

1 195 440 

- 

1 153 162 

Ward centres 

- 

1 579 625 

- 

1 579 625 

Economic services 

296 378 



296 378 

Sanitation 

296 378 

- 

- 

296 378 

TOTAL PROPERTY, PLANT AND EQUIPJVENT 





Less: Loans redeemed and other capital receipts 

37 581 211 

31 212 002 


68 793 213 

Loans redeemed 

645 413 



645 413 

Revenue contribution to capital 

35 006 536 

31 212 002 

- 

66 218 538 

Grants and subsidies 

1 929 262 



1 929 262 

NET PROPERTY, PLANT AND EQUIPNENT 

_ 

_ 

_ 

_ 
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APPENDIX C 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE 

for the year ended 30 J une 2007 


Actual 

2006 

R 

INCOME 


Actual 

2007 

R 


36 864 999 

Grants and subsdies: 

48 266 113 

6 046 823 

- Provincial Government 

12 710 421 

30 808 176 

- Central Government 

35 261 038 

10 000 

- Other 

294 654 

5 446 891 

Operating income: 

5 154 989 

1 866 323 

- Assessment rates 

1 545 551 

417 211 

- Refuse 

591 564 

3 163 357 

- Other income 

3 017 874 


42 118 890 Total income 53 421 102 


EXPENDITURE 

29 081 031 Total operating expenditure 


19 252 923 Contri bution to property, plant and equipment 
48 333 954 Total expenditure 


48 267 579 


15 081 677 

Salaries, wages and allowances 

20 740 794 

12 647 232 

General expenses 

21 807 301 

- 

Bad debts 

773 220 

1 352 122 

Repairsand maintenance 

4 946 265 


Contribution to funds 

- 


31 212 002 


79 479 581 


(6 022 064) DEFICIT FORTHE YEAR 


(26 058 479) 


Budget 

2007 

R 


47 932 548 
12 671 546 
35 261 002 


22 930 300 
2 415 975 
900 140 
19 614 185 


70 862 848 


44 386 375 
22 956 977 
14 872 171 

6 188 197 
369 030 


26 476 473 


70 862 848 
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DETAILED INCONE STATENENT APPENDIX D 

for the year ended 30 J une 2007 


2006 

R 

Actual 

Income 

2006 

R 

Actual 

Expenditure 

2006 

R 

Surplus/ 

(deficit) 


2007 

R 

Actual 

Income 

2007 

R 

Actual 

Expenditure 

2007 

R 

Surpl us / 
(deficit) 

42 311 890 

48 333 954 

(6 022 064) 

RATES AND GENERAL SERVICES 

53 421 102 

79 479 581 

(26 058 479) 

41 894 519 

46 683 258 

(4 788 739) 

Community Services 

52 829 538 

77 386 275 

(24 556 737) 

1 866 323 

- 

1 866 323 

Assessment rates 

1 545 551 

- 

1 545 551 

824 544 

7 260 231 

(6 435 686) 

Corporate services 

5 687 038 

9 816 275 

(4 129 237) 

769 373 

842 609 

(73 236) 

Commonage 

736 282 

872 567 

(136 285) 

6 113 

749 034 

(742 921) 

Community services 

- 

267 616 

(267 616) 

200 000 

4 8 54 536 

(4 654 536) 

Mayor and Councillor expenses 

17 900 

10 151 153 

(10 133 253) 

- 

1 581 413 

(1 581 413) 

Local Economic Development 

- 

1 799 638 

(1 799 638) 

38 021 328 

22 630 779 

15 390 549 

Finance 

44 564 549 

42 430 745 

2 133 804 

12 980 

3 951 212 

(3 938 232) 

Engi neeri ng and Roads 

17 400 

6 183 108 

(6 165 708) 

111 787 

2 370 236 

(2 258 449) 

Public Safety and Traffic control 

166 750 

3 145 359 

(2 978 609) 

82 069 

1 171 237 

(1 089 167) 

Property Services 

94 067 

1 348 055 

(1 253 988) 

- 

1 272 973 

(1 272 973) 

Municipal Manager 

- 

1 371 759 

(1 371 759) 

417 371 

1 650 969 

1 233 325 

Economic Services 

591 564 

2 093 306 

(1 501 742) 

417 371 

1 650 969 

(1 233 325) 

Refuse removal 

591 564 

2 093 306 

(1 501 742) 

42 311 890 

48 333 954 

(6 022 064) 

Deficit for the year 

53 421 102 

79 479 581 

(26 058 479) 


Surpl us f or the year 


37 239 075 


Accumulated surplus at the beginning of the 


31 532 246 


year 

315 235 Prior year adj ustments 11 (903 383) 

Accumulated surplus at the end of the 


year 


31 532 246 


4 570 384 
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APPENDIX E 


STATISTICAL INFORMATION 

for the year ended 30 J une 2007 


GENERAL STATISTICS 
1. Population 


Age group 

Age group as 
percentage 
of total 

Total 

population 

Males 

Females 

0 - 14 

44% 

89 317 



15 - 34 

30% 

61 300 



35-64 

19% 

38 680 



65 and over 

7% 

13 547 



Total 

100% 

202 844 

89 982 

112 862 


2. Assessment rates 

2.1 Property valuation and assessment rates 



Valuation 

Actual income 
2007 

Actual income 
2006 

State owned property 

18 421 306 

193 055 

354 711 

Commercial and residential 

124 727 364 

1 359 528 

1 512 442 


Total valuation 


143 148 670 1 552 583 1 867 153 


General valuations on land and buildings are performed every five years. 
The last general valuation came into effect on 07 August 2003. 

The assessment rates were as follows: 

• Commercial and Residential 1.09 cents per rand 

• State owned properties 1.31cents per rand, minus 20%rebate 
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